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On June 30, officials for the state-run oil company PEMEX said the government has postponed
privatization of 60 petrochemical plants for an indefinite period as a result of a combination of
factors, including the weak global petrochemical market and uncertainty over how the parallel
accords for the North American Free Trade Agreement (NAFTA) will affect the industry. According
to Jaime Mario Willars, president of the company's subsidiary Pemex-Petroquimica, sale of the
petrochemical plants will be postponed until at least 1994. According to petroleum industry analysts,
few potential buyers would be willing to pay a high price for acquisition of the plants, given the
currently depressed petrochemical market. In addition, many of the plants slated for privatization
are old and have not been modified to reduce air pollution. If a strong NAFTA environmental
parallel accord is negotiated, the buyers could be forced to invest large sums of money in order
for the plants to comply with environmental standards. The book value of the plants is listed at
US$6 billion, but analysts believe buyers at this point would only be willing to pay about half that
amount given the prevailing market conditions. "The government has no intention of giving away
it's petrochemical plants," Willars told El Financiero International weekly business newspaper.
(Source: El Financiero International, 07/11/93) ***************************************** Environment
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